. Ll T (s CHAMBRE DE COMMERCE
] FRANCO-TCHEQUE

= FRANCOUZSKO-CESKA
=t - OBCHODNI KOMORA

QUO VADIS 2021

30 MARCH 2021

GLOBAL ECONOMIC OUTLOOK

A REBOUND LIKE NO OTHER

Jan Vejmélek
Chief Economist
Economic & Strategy Research
Tel.: +420 222 008 568

SOCIETE

GENERALE

GROUP



A REBOUND LIKE NO OTHER

| March 2021 | 2



BRIGHTER GROWTH MOMENTUM AND OUTLOOK




THE NUMBERS: A LESS WEAK PAST AND A STRONGER FUTURE
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WARP-SPEED RECOVERY, BUT WE ARE BELOW CONSENSUS, ESP. EURO

I
Number of quarters to reach pre-recession GDP
Consensus IMF
Great COVID-19
Recession Recession World (Mkt FX weights) 5.3 5.0 3.8 3.4 - - - -
United States 14 6 World (PPP weights) 53 &1 41 36 - - 55 42
Euro area 27* 10to 11 us 49 39 28 26 4.7 3.6 5.1 25
Japan 29 6to 7 Euro area 41 4.1 3.6 2.1 4.4 41 4.2 3.6
Germany (nsa) 29 3.0 4.0 34 3.5 3.8 3.5 3.1
gr:‘“::“y g 13 :Z 2 . France 59 6.7 32 1.3 55 3.6 5.5 4.1
Italy 4.5 4.8 3.0 1.5 43 3.9 3.0 3.6
UK 2 12 Spain 53 48 5.0 2.1 5.7 5.7 5.9 47
Australia 2 5 Slovakia 45 2.9 4.4 5.9 45 45 6.9 4.8
South Korea 4 6 UK 52 5.1 57 3.8 4.2 5.6 4.5 5.0
*14Qto within 0.6% Switzerland 2.6 2.7 2.8 i 2.6 3.0 3.0 3.6 2.1
China 8.5 7.8 5.0 5.0 8.4 5.5 8.1 56
Japan 3.5 4.4 2.8 1.9 2.3 2.3 3.1 24
Australia 4.2 3.5 3.3 4.0 3.7 3.1 3.0 2.8
South Korea 2.9 2.9 2.7 2.7 34 3.0 2.9 3.1
Taiwan 4.3 3.3 2.6 2.8 4.2 2.9 3.2 2.1
India* 9.5 7.1 6.3 4.2 111 6.1 11.5 6.8
Indonesia 4.5 5.4 5.1 4.8 4.5 55 6.1 53
Brazil 36 37 1.9 1.8 33 25 36 26
Mexico 5.0 4.8 2.5 2.5 4.0 2.9 43 2.5
Chile 8.3 5.0 3.7 2.7 5.3 34 4.5 3.2
Colombia 6.4 52 3.1 3.1 5.1 3.9 4.0 3.7
Russia 3.0 2.7 2.3 2.0 2.9 2.5 1.8 1.6
Czech Republic 2.6 3.0 3.9 4.6 3.5 4.7 35 2.6
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VACCINES AND POLICY LIFT THE OUTLOOK

Cumulative COVID-19 vaccination doses administered per 100

Daily vaccination rate (daily doses administered as % of

people population)
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FISCAL EFFORT HAS BEEN HUGE — BUT EA'S EFFORT LAGS THE US

Change in general government balances (% of GDP)
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Source: IMF WEQ Database Oct 2000, SG Cross Asset Research/Economics

» Public sector deficits have ballooned everywhere, and by more in just 2020 than in 2008 and 2009 combined.

» Euro area deficits have risen less than in the US and several others, despite deeper output loss and greater
automatic stabilisers. Suggests smaller fiscal effort.

+ The IMF’s estimates (Oct 2020) are that the 2.9pp difference in the headline deficit expansion between the US and
EA grows to a 3.4pp difference in cyclically-adjusted terms — though the latter comes with huge uncertainty attached.
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CONSUMERS ARE DOING THEIR BIT — WHEN ALLOWED

|
Retail sales in key economies (index 4Q19 = 100) Retail sales across euro area countries (index 4Q19 = 100)
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BUT IT WAS STILL AVERY UNUSUAL CONSUMPTION-DRIVEN RECESSION

I
Real private consumption expenditure (index 4Q19=100) Real private consumption expenditure (index 4Q19=100)
100 100
95 95
90 90
— Euro area
85 85 . .
USA —— G er many o
Euroarea e France 8 .
80 UK 80 ol
Japan aly
sessscess i ecescccss Spain .
75 Australia 75 .
Q4 2019 Q1 2020 Q2 2020 Q3 2020 Q4 2020 Q4 2019 Q1 2020 Q2 2020 Q3 2020 Q4 2020

Source: SG Cross Asset Research/Economics

Private consumption and GDP gap from pre-crisis level (% change)

00
B
-2.
-4.0

Private consumption ® GDP

o

-10.0
USA Euroarea UK Japan Australia Germany France Italy Spain
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THE KEY ROLE OF PENT-UP CONSUMPTION DEMAND

Excess household savings since the
start of the COVID-19 crisis

Household savings rates (% of disposable income)

Absolute % of

(local annual

currency) GDP
USA 1.9tr 8.6
Japan* 27tr 5
Euro area* 380bn 3.5
Germany 110bn 3.3
France 94bn 4.1
UK 174bn 7.7
Australia 190bn 9.7

*upto3Qonly

Source: SG Cross Asset Research/Economics
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THE REMARKABLE RESILIENCE OF BUSINESS INVESTMENT

Investment in machinery & equipment and intellectual Semiconductor exports
property (shares in real GDP in %)
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WARP SPEED TRADE RECOVERY COMPLETE —EXPANSION ONGOING

Global trade cycles compared (index pre-crisis-peak = 100)

Real goods exports by country groups (index Dec ‘19 = 100)
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Real goods exports by AEs (index pre-crisis-peak = 100)
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SOLID NEAR-TERM PROSPECTS FOR GOODS TRADE — SERVICES MORIBUND

Manufacturing PMIs - export orders

SG Asia real export leading indicator
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RISK SCENARIOS




OUR SCENARIO PROBABILITIES HEAVILY SKEWED TO THE UPSIDE (%)

Source: SG Cross Asset Research/Economics
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I
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3

INFLATION BUCKING LIKE ABRONCO IN 2021,
BUT NOT BOLTING




THE LIST OF UPSIDE RISKS IS LONG

—
PMI composite output prices (Diffusion Index, s.a.) World PMI price indices (Diffusion Index, s.a.)
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LOWFLATION FOR YEARS (%)
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DISCLAIMER

The information herein is not intended to be an offer to buy or sell, or a solicitation of an offer to buy or sell any securities. All information and opinions have been obtained from
or are based on sources believed to be reliable, but their completeness and accuracy are not guaranteed by Komeréni banka, a.s., even though Komercni banka, a.s. believes
them to be fair and not misleading or deceptive. The views of Komeréni banka, a.s. reflected in this document may change without notice.

Komer¢ni banka, a.s. and its affiliated companies may from time to time deal in, profit from the trading of, hold or act as market makers of securities, or act as advisers, brokers
or bankers in relation to securities or derivatives thereof emitted by persons, firms or entities mentioned in this document.

Employees of Komeréni banka, a.s. and its affiliated companies, or individuals connected to them may from time to time have a position in or be holding any of the investments or
related derivatives mentioned in this document. The authors of this document are not authorized to acquire the investment instruments mentioned in this document. This does
not apply to cases when the investment recommendation mentioned in this document represents dissemination of an investment recommendation earlier produced by third
parties according to Chapter Il of regulation (EU) 2016/958. Komer¢ni banka, a.s. and its affiliated companies are under no obligation to provide any services to their clients on
the basis of this document.

Komer¢ni banka, a.s. does not accept any liability whatsoever arising from the use of the material or information contained herein beyond what is required by law. This research
document is primarily intended for professional and qualified investors. Should a private customer obtain a copy of this report, they should not base their investment decisions
solely on the basis of this document and should seek independent financial advice. The investors must make their own informed decisions regarding the appropriateness of their
investments because the securities discussed in this report may not be suitable for all investors.

The performance attained by investment instruments in the past may not under any circumstance serve as an guarantee of future performance. The estimates of future
performance are based on assumptions that may not be realized. Investment instruments and investments are connected with different investment risks, the value of any
investment can rise and fall and there is no guarantee for the return of the initial invested amount. Investment instruments denominated in foreign currencies are also subject to
fluctuations caused by changes in exchange rates, which can have both positive and negative influences particularly on the prices of the investment instrument and consequently
on the investment return.

This publication is issued by Komeréni banka, a.s. which is a bank/stockbroker according to the applicable legislation and thus regulated by the Czech National Bank. Komeréni
banka, a.s. applies various measures to prevent conflict of interests in the process of creating investment recommendations, such as the implementation of an appropriate
internal separation including information barriers between different departments of Komeréni banka, a.s. in compliance with the requirements imposed by applicable regulation.
The employees of Komeréni banka, a.s. proceed in accordance with the internal regulations governing conflict of interest.

The evaluation of employees creating investment recommendations is never by any means tied with the volume or profit of the trades with instruments mentioned in this
document done by Komeréni banka, a.s., or the trades of Komeréni banka, a.s. with the issuers of such instruments. However, the evaluation of the authors of this document is
linked to the profits of Komeréni banka, a.s. which also partially include the results of trading with investment instruments.

The recommendations mentioned in this document are intended for the public and the document before its publication is not available to persons not involved in the creation of
this document. As per our practice, the issuers do not receive a copy of research reports prior to their publication. Each author of this research report hereby states that (i) the
views expressed in the research report accurately reflect his or her personal views about any and all of the securities or issuers at stake.

This document and its contents is not designed for persons with permanent residence or seat in the United States of America and to persons who are deemed as “U.S. persons”,
as defined in Regulation S under the US Securities Act of 1933, as amended.

This document is not an investment recommendation according to Regulation (EU) No 596/2014 of the European Parliament and of the Council on market abuse and does not
constitute investment advisory according to Act no 256/2004 Coll., on Capital market undertakings as amended.

Please refer to our website http:\\www.trading.kb.cz for more details.

= KB March 2021 | 20



AWARDS OF KB ECONOMIC & STRATEGY RESEARCH

7 FOCUS \\ 7 FOGUS \\
47  ECONOMICS NV #7  ECONOMICS N\
& ) & D)
n/@ ANALYST FORECAST N@ n¢ ANALYST FORECAST N@
) Vg ) Vg
4 Vo
- -

#2 INFLATION FORECASTER - CZECH REPUBLIC #3 BEST INFLATION FORECASTER - SLOVAKIA

« FOGUS N\

4/ ECONOMICS

N
}

& % : )

NALYST FORECAST NG, ANALYSTFORECAST N'g NG, ANALYST FORECAST NI

NG, Awwos O %, s e e, s N
- 4 - 4

2018

#1 GDP FORECASTER - CZECH REPUBLIC #2 BEST OVERALL FORECASTER - SLOVAKIA #3 BEST OVERALL FORECASTER - CZECH REPUBLIC

N

/Consensus Economics\ Consensus Economics

Forecast Accuracy| Forecast Accuracy
Award Winner Award Winner

| March 2021 | 21



SG CROSS ASSET RESEARCH CREDENTIALS
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